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INDEPENDENT AUDITOR’S REPORT TO THE MANAGEMENT COMMITTEE OF

PAP COMMUNITY FOUNDATION
CHARITY DIVISION

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of PAP Community Foundation - Charity Division (the “Charity
Division”), which comprise the statement of financial position as at March 31, 2020, and the statement of
comprehensive income, statement of changes in endowment fund and revenue reserve and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies, as set out on pages 5 to 22.

The Charity Division is a segment of PAP Community Foundation (“the Foundation”) and is not a separately
incorporated legal entity.  The attached financial statements have been prepared solely from the records of the
Charity Division and reflect only the transactions recorded therein.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Charities Act, Chapter 37 (the “Charities Act”) and Financial Reporting Standards in
Singapore (“FRSs”) so as to give a true and fair view of the financial position of the Charity Division as at
March 31, 2020 and of the financial performance, changes in endowment fund and revenue reserve and cash
flows of the Charity Division for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Charity Division in accordance with the
Accounting and Corporate Regulatory Authority Code of Professional Conduct and Ethics for Public
Accountants and Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant
to our audit of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ACRA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the Directors’
Statement set out on page 1, the Supplementary Statement of Comprehensive Income and the Annual
Report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MANAGEMENT COMMITTEE OF

PAP COMMUNITY FOUNDATION
CHARITY DIVISION

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Charities Act and FRSs, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against
loss from unauthorised use or disposition; and transactions are properly authorised and that they are
recorded as necessary to permit the preparation of true and fair financial statements and to maintain
accountability of assets.

In preparing the financial statements, management is responsible for assessing the Charity Division’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Charity Division or to
cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Charity Division’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Charity Division’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Charity Division’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Charity Division to
cease to continue as a going concern.
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INDEPENDENT AUDITOR’S REPORT TO THE MANAGEMENT COMMITTEE OF

PAP COMMUNITY FOUNDATION
CHARITY DIVISION

Responsibilities of Management and Directors for the Financial Statements (cont’d)

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Charities Act to be kept by the Charity
Division have been properly kept in accordance with the provisions of the Charities Act.

During the course of our audit, nothing has come to our attention that causes us to believe that during the
year:

(a) the Charity Division has not used the donation moneys in accordance with its objectives as required
under Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and

(b) the Charity Division has not complied with the requirements of Regulation 15 (Fund-raising expenses)
of the Charities (Institutions of a Public Character) Regulations.

Public Accountants and
Chartered Accountants
Singapore

September 7, 2020
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PAP COMMUNITY FOUNDATION 
CHARITY DIVISION 
 
STATEMENT OF FINANCIAL POSITION 
March 31, 2020 
 
 
 
 Note 2020 2019 
  $ $ 
ASSETS    
    
Current assets    
Cash at bank  9,425,241 8,181,079 
Fixed deposits 5 16,143,712 15,870,730 
Other receivables 6 168,507 188,448 
Total current assets  25,737,460 24,240,257 
    
Non-current asset    
Property, plant and equipment 7 235,257 526,501 
    
Total assets  25,972,717 24,766,758 
    
    
LIABILITIES, ENDOWMENT FUND    
AND REVENUE RESERVE                    
    
Current liabilities    
Accrued expenses  418,186 36,224 
Other payables to Service Division  950,882 1,688,948 
Total current liabilities  1,369,068 1,725,172 
    
Endowment fund and revenue reserve    
Endowment fund 8 4,000,000 4,000,000 
Headstart fund 9 4,266,926 - 
Revenue reserve  16,336,723 19,041,586 
Total endowment fund and revenue reserve  24,603,649 23,041,586 
    
Total liabilities, endowment fund and    
   revenue reserve  25,972,717 24,766,758 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to financial statements. 
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PAP COMMUNITY FOUNDATION 
CHARITY DIVISION 
 
STATEMENT OF COMPREHENSIVE INCOME 
Financial year ended March 31, 2020 
 
 
 
 Note 2020 2019 
  $ $ 
    
Income 10 3,318,327 3,724,993 
    
Donation and direct charitable expenses  (1,826,160) (1,674,205) 
    
Fund raising expenses  (263,593) (459,802) 
    
Employee benefits expense 11 (140,001) (60,703) 
    
Depreciation expense 7 (27,587) (36,190) 
    
Other operating expenses 12 (432,920) (171,617) 
    
Surplus before tax 13 628,066 1,322,476 
    
Income tax 14 - - 
    
Surplus for the financial year, representing total    
   comprehensive income for the financial year  628,066 1,322,476 
    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to financial statements. 
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PAP COMMUNITY FOUNDATION 
CHARITY DIVISION 
 
STATEMENT OF CHANGES IN ENDOWMENT FUND AND REVENUE RESERVE 
Financial year ended March 31, 2020 
 
 
 
 Endowment Headstart Revenue  
 fund fund reserve Total 
 $ $ $ $ 
     
Balance at April 1, 2018 4,000,000 - 18,275,211 22,275,211 
     
Surplus for the financial year, representing total     
   comprehensive income for the financial year - - 1,322,476 1,322,476 
     
Transfer to the Foundation, representing      
   transaction with owner  - - (556,101) (556,101) 
     
Balance at March 31, 2019 4,000,000 - 19,041,586 23,041,586 
     
     
Movement between revenue reserve and    
   Headstart fund - 

 
3,196,685 (3,196,685) - 

     
Surplus for the financial year, representing total     
   comprehensive income for the financial year - - 628,066 628,066 
     
Transfer to the Foundation, representing      
   transaction with owner  - - (136,244) (136,244) 
     
Contribution from Foundation - 1,070,241 - 1,070,241 
     
Balance at March 31, 2020 4,000,000 4,266,926 16,336,723 24,603,649 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to financial statements. 
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PAP COMMUNITY FOUNDATION 
CHARITY DIVISION 
 
STATEMENT OF CASH FLOWS 
Financial year ended March 31, 2020 
 
 
 
  2020 2019 
  $ $ 
Operating activities    
   Surplus before tax  628,066 1,322,476 
   Adjustments for:    
      Depreciation expense  27,587 36,190 
      Interest income  (345,032) (245,341) 
      Loss on disposal of property, plant and equipment  263,657 - 
   Operating surplus before changes in working capital  574,278 1,113,325 
    
   Other receivables  42,147 28,124 
   Accrued expenses  381,962 4,027 
   Other payables to Service Division  (738,066) 288,162 
Net cash from operating activities  260,321 1,433,638 
    
Investing activity    
   Interest received, representing    
      net cash from investing activity  322,826 190,560 
    
Financing activity    
   Funds transfer from (remitted to) Foundation, representing     
      net cash from (used in) financing activity  933,997 (556,101) 
    
Net increase in cash and cash equivalents  1,517,144 1,068,097 
Cash and cash equivalents at beginning of financial year  24,051,809 22,983,712 
Cash and cash equivalents at end of financial year (Note A)  25,568,953 24,051,809 
    
    
Note A    
    
Cash and cash equivalents in the statement of cash flows consist of:    
    
Cash at bank  9,425,241 8,181,079 
Fixed deposits  16,143,712 15,870,730 
Total  25,568,953 24,051,809 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to financial statements. 
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CHARITY DIVISION 
 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2020 
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1 GENERAL 
 
 198601011Z) was incorporated in 

Republic of Singapore on May 17, 1986 as a public company limited by guarantee.  Its registered office 
and principal place of business is at Blk 57B, New Upper Changi Road, #01-1402 PCF Building, 
Singapore 463057.  The liability of each member of the Foundation is limited to an amount as may be 
required but not exceeding $100.  No contribution has been made by the members since the date of 
incorporation.  There are ten members in the Foundation. 

 
 The Charity Division (Registration No. T02CC1585L) is a part of the Foundation and the attached financial 

statements have been prepared from the records of the Charity Division and reflect only the transactions 
recorded therein. The Service Division forms the remaining part of the Foundation and the combined 
financial statements are presented separately. The Service Division supports the activities of the 
Foundation in areas such as pre-school and senior care centres development and provide financial 
assistance to needy students.  The Charity Management Committee (the 
Lawrence Wong is tasked to oversee the activities of the Charity Division to ensure its objectives are 
met. 

 
 

currency. 
 
 On May 17, 1986, the Foundation was gazetted as an Institution of a Public Character and is exempted 

from income tax.  The Institution of Public Character status expired on May 16, 2001 but was extended 
for 5 years from May 16, 2001 to May 15, 2006. On July 23, 2002, an internal division, Charity Division 
was set up and was granted charity status on July 25, 2002.  The Institution of Public Character status 
was also granted for a period of five years with effect from July 24, 2002 and was subsequently extended 
to July 23, 2024. On July 24, 2002, the Foundation voluntarily gave up its Institution of Public Character 

 and transferred funds to the Charity Division. 
 
 Upon dissolution of the Charity Division, the remaining funds shall be distributed to other charitable 

organisations which are approved IPCs under Section 37(2) of the Income Tax Act and registered under 
the Charities Act Cap. 37. 

 
 The principal activity of the Charity Division is to promote the welfare and interests of the citizens of 

Singapore and to give donations to charitable/educational or other works in Singapore and the relief of 
poor and needy. 

 
 The financial statements of the Charity Division for the financial year ended March 31, 2020 were 

authorised for issue by the Board of Directors on September 7, 2020. 
 
 
 BASIS OF ACCOUNTING - The financial statements have been prepared in accordance with the historical 

cost basis, except as disclosed in the accounting policies below, and are drawn up in accordance with the 
 

 
 Historical cost is generally based on the fair value of the consideration given in exchange for goods and 

services. 
 
 

  



PAP COMMUNITY FOUNDATION 
CHARITY DIVISION 
 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2020 
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date, regardless of whether that price is 
directly observable or estimated using another valuation technique. In estimating the fair value of an 
asset or a liability, the Charity Division takes into account the characteristics of the asset or liability which 
market participants would take into account when pricing the asset or liability at the measurement date. 
Fair value for measurement and/or disclosure purposes in this financial statements is determined on 
such a basis, except for leasing transactions that are within the scope of FRS 17 Leases, and 
measurements that have some similarities to fair value but are not fair value, such as value in use in 
FRS 36 Impairment of Assets. 

 
 In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 

or 3 based on the degree to which the inputs to the fair value measurements are observable and the 
significance of the inputs to the fair value measurement in its entirety, which are described as follows: 

 
  Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities 

that the entity can access at the measurement date; 
 
  Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable 

for the asset or liability, either directly or indirectly; and 
 
  Level 3 inputs are unobservable inputs for the asset or liability. 
 
 
 ADOPTION OF NEW AND REVISED STANDARDS - In the current financial year, the Charity Division has 

operations and effective for annual periods beginning on or after April 1, 2019. The adoption of these 
new/revised FRSs and INT FRSs does not result in changes to the Charity Division's accounting policies 
and has no material effect on the amounts reported for the current or prior years. 

 
 
 STANDARDS ISSUED BUT NOT EFFECTIVE - At the date of authorisation of these financial statements, 

the following FRSs pronouncements relevant to the Charity Division were issued but not effective: 
 
 Effective for annual periods beginning on or after April 1, 2020 
 

 Amendments to FRS 1 Presentation of Financial Statements and FRS 8 Accounting Policies, 
Changes in Accounting Estimates and Errors: Definition of Material 

 
 Amendments to FRS 3 Business Combinations: Definition of a Business 

 
 Amendments to References to the Conceptual Framework in FRS Standards 

 
 
 Effective for annual periods beginning on or after January 1, 2023 
 

 Amendments to FRS 1 Presentation of Financial Statements and FRS 8 Accounting Policies, 
Changes in Accounting Estimates and Errors: Classification of Liabilities as Current or Non-current 

 
  



PAP COMMUNITY FOUNDATION 
CHARITY DIVISION 
 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2020 
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Management has considered and is of the view that the adoption of the new/revised FRSs, INT FRSs and 
amendments to FRS that are issued as at the date of authorisation of these financial statements but 
effective only in future periods will have no material impact on the financial statements of the Charity 
Division in the period of their initial adoption. 

 
 

FINANCIAL INSTRUMENTS - Financial assets and financial liabilities are recognised on the statement 
of financial position when the Charity Division becomes a party to the contractual provisions of the 
instrument. 

 
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are 
directly attributable to the acquisition or issue of financial assets and financial liabilities are added to 
or deducted from the fair value of the financial assets and financial liabilities, as appropriate, on initial 
recognition. 

 
 
 Financial assets  
 
 Classification of financial assets 
 

Debt instruments that meet the following conditions are subsequently measured at amortised cost: 

 The financial asset is held within a business model whose objective is to hold financial assets in 
order to collect contractual cash flows; and 

 The contractual terms of the financial asset give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

 
Amortised cost and effective interest method 

 
The effective interest method is a method of calculating the amortised cost of a debt instrument and 
of allocating interest income over the relevant period. 

 
For financial instruments other than purchased or originated credit-impaired financial assets, the effective 
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and 
points paid or received that form an integral part of the effective interest rate, transaction costs and 
other premiums or discounts) excluding expected credit losses, through the expected life of the debt 
instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument 
on initial recognition. For purchased or originated credit-impaired financial assets, a credit-adjusted 
effective interest rate is calculated by discounting the estimated future cash flows, including expected 
credit losses, to the amortised cost of the debt instrument on initial recognition. 

 
The amortised cost of a financial asset is the amount at which the financial asset is measured at initial 
recognition minus the principal repayments, plus the cumulative amortisation using the effective 
interest method of any difference between that initial amount and the maturity amount, adjusted for 
any loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised 
cost of a financial asset before adjusting for any loss allowance. 

 
Interest is recognised using the effective interest method for debt instruments measured subsequently 
at amortised cost, except for short-term balances when the effect of discounting is immaterial. 
  



PAP COMMUNITY FOUNDATION 
CHARITY DIVISION 
 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2020 
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 Impairment of financial assets 
 

The Charity Division recognises a loss allowance for expected cre  other 
receivables. The amount of expected credit losses is updated at each reporting date to reflect changes 
in credit risk since initial recognition of the respective financial instrument. 

 
The Charity Division recognises 12-month ECL on other receivables when there has been a significant 
increase in credit risk since initial recognition. If, on the other hand, the credit risk on the financial 
instrument has not increased significantly since initial recognition, the Charity Division measures the 
loss allowance for that financial instrument at an amount equal to 12-month ECL. The assessment of 
whether lifetime ECL should be recognised is based on significant increases in the likelihood or risk of 
a default occurring since initial recognition instead of on evidence of a financial asset being credit-
impaired at the reporting date or an actual default occurring. 

 
 

Significant increase in credit risk 
 

In assessing whether the credit risk on a financial instrument has increased significantly since initial 
recognition, the Charity Division compares the risk of a default occurring on the financial instrument 
as at the reporting date with the risk of a default occurring on the financial instrument as at the date 
of initial recognition. In making this assessment, the Charity Division considers historical loss rates for 
each category of customers and adjusts to reflect current and forward-looking macroeconomic factors 
affecting the ability of the customers to settle the receivables. 

 
The Charity Division presumes that the credit risk on a financial asset has increased significantly since 
initial recognition when contractual payments are more than 30 days past due, unless the Charity 
Division has reasonable and supportable information that demonstrates otherwise. 

 
The Charity Division assumes that the credit risk on a financial instrument has not increased 
significantly since initial recognition if the financial instrument is determined to have low credit risk at 
the reporting date. A financial instrument is determined to have low credit risk if i) the financial 
instrument has a low risk of default, ii) the borrower has a strong capacity to meet its contractual cash 
flow obligations in the near term and iii) adverse changes in economic and business conditions in the 
longer term may, but will not necessarily, reduce the ability of the borrower to fulfil its contractual 
cash flow obligations. 

 
The Charity Division regularly monitors the effectiveness of the criteria used to identify whether there 
has been a significant increase in credit risk and revises them as appropriate to ensure that the criteria 
are capable of identifying significant increase in credit risk before the amount becomes past due. 

 
 

Definition of default 
 

The Charity Division considers that default has occurred when a financial asset is more than 90 days 
past due unless the Charity Division has reasonable and supportable information to demonstrate that 
a more lagging default criterion is more appropriate. 

 
 

Credit-impaired financial assets 
 

A financial asset is credit-impaired when one or more events that have a detrimental impact on the 
estimated future cash flows of that financial asset have occurred. 
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CHARITY DIVISION 
 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2020 
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Write-off policy 
 

The Charity Division writes off a financial asset when there is information indicating that the 
counterparty is in severe financial difficulty and there is no realistic prospect of recovery, e.g. when 
the counterparty has been placed under liquidation or has entered into bankruptcy proceedings, or in 
the case of trade receivables, when the amounts are over two years past due, whichever occurs sooner. 
Financial assets written off may still be subject to enforcement activities under the Charity Division
recovery procedures, taking into account legal advice where appropriate. Any recoveries made are 
recognised in profit or loss. 

 
 

Measurement and recognition of ECL 
 

For financial assets, the expected credit loss is estimated as the difference between all contractual 
cash flows that are due to the Charity Division in accordance with the contract and all the cash flows 
that the Charity Division expects to receive, discounted at the original effective interest rate. 

 
If the Charity Division has measured the loss allowance for a financial instrument at an amount equal 
to lifetime ECL in the previous reporting period, but determines at the current reporting date that the 
conditions for lifetime ECL are no longer met, the Charity Division measures the loss allowance at an 
amount equal to 12-month ECL at the current reporting date. 

 
 

Derecognition of financial assets 
 

The Charity Division derecognises a financial asset only when the contractual rights to the cash flows 
from the asset expire, or when it transfers the financial asset and substantially all the risks and rewards 
of ownership of the asset to another party. If the Charity Division neither transfers nor retains 
substantially all the risks and rewards of ownership and continues to control the transferred asset, the 
Charity Division recognises its retained interest in the asset and an associated liability for amounts it 
may have to pay. If the Charity Division retains substantially all the risks and rewards of ownership of 
a transferred financial asset, the Charity Division continues to recognise the financial asset and also 
recognises a collateralised borrowing for the proceeds received. 

 
 

Financial liabilities and equity instruments 
 

Classification as debt or equity 
 

Financial liabilities and equity instruments issued by the Charity Division are classified according to the 
substance of the contractual arrangements entered into and the definition of a financial liability and 
an equity instrument. 

 
 
 Equity instruments 
 
 An equity instrument is any contract that evidences a residual interest in the assets of the Charity 

Division after deducting all of its liabilities. Equity instruments are recorded at the proceeds received, 
net of direct issue costs. 
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CHARITY DIVISION 
 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2020 
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 Financial liabilities 
 
 Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently 

received at amortised cost, using the effective interest method, with interest expense recognised on 
an effective yield basis. 

 
 
 Derecognition of financial liabilities 
 
 

obligations are discharged, cancelled or expired. 
 
 
 Offsetting arrangements 
 
 Financial assets and financial liabilities are offset and the net amount presented in the statement of 

financial position when the Charity Division has a legally enforceable right to set off the recognised 
amounts; and intends either to settle on a net basis, or to realise the asset and settle the liability 
simultaneously. A right to set off must be available today rather than being contingent on a future event 
and must be exercisable by any of the counterparties, both in the normal course of business and in the 
event of default, insolvency or bankruptcy. 

 
 
 ENDOWMENT FUND - The endowment fund forms part of a $10 million endowment fund approved by 

the Commissioner for Inland Revenue Authority of Singapore.  The fund is to be built up using past and 
future surpluses from the revenue reserve. 

 
 

PROPERTY, PLANT AND EQUIPMENT - Property, plant and equipment are stated at cost less accumulated 
depreciation and any accumulated impairment losses. 

 
 Depreciation is charged so as to write off the cost of assets over their estimated useful lives, using the 

straight-line method, on the following bases: 
 
 Buildings - 3.33% to 20% 
 Renovation - 20% 
 Furniture and fittings and other assets - 20% to 33.3% 
 IT projects and computers - 33.3% 
 
 The estimated useful lives and depreciation method are reviewed at each year end, with the effect of 

any changes in estimate accounted for on a prospective basis. 
 
 Fully depreciated assets still in use are retained in the financial statements. 
 
 The gain or loss arising on disposal or retirement of an item of property, plant and equipment is 

determined as the difference between the sales proceeds and the carrying amount of the asset and is 
recognised in profit or loss. 
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 IMPAIRMENT OF NON-FINANCIAL ASSETS - At the end of each reporting period, the Charity Division 
reviews the carrying amounts of its non-financial assets to determine whether there is any indication 
that those assets have suffered an impairment loss.  If any such indication exists, the recoverable 
amount of the asset is estimated in order to determine the extent of the impairment loss (if any).  
Where it is not possible to estimate the recoverable amount of an individual asset, the Charity Division 
estimates the recoverable amount of the cash-generating unit to which the asset belongs. 

 
 Recoverable amount is the higher of fair value less costs to sell and value in use.  In assessing value in 

use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessments of the time value of money and the risks specific to the asset 
for which the estimates of future cash flows have not been adjusted. 

 
 If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying 

amount of the asset is reduced to its recoverable amount. An impairment loss is recognised immediately 
in profit or loss. 

 
 Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the 

revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed 
the carrying amount that would have been determined had no impairment loss been recognised for 
the asset in prior years.  A reversal of an impairment loss is recognised immediately in profit or loss. 

 
 
 PROVISIONS - Provisions are recognised when the Charity Division has a present obligation (legal or 

constructive) as a result of a past event, it is probable that the Charity Division will be required to 
settle the obligation, and a reliable estimate can be made of the amount of the obligation. 

 
 The amount recognised as a provision is the best estimate of the consideration required to settle the 

present obligation at the end of the reporting period, taking into account the risks and uncertainties 
surrounding the obligation.  Where a provision is measured using the cash flows estimated to settle 
the present obligation, its carrying amount is the present value of those cash flows. 

 
 When some or all of the economic benefits required to settle a provision are expected to be recovered 

from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement 
will be received and the amount of the receivable can be measured reliably. 

 
 
 GOVERNMENT GRANTS - Government grants are not recognised until there is reasonable assurance 

that the Charity Division will comply with the conditions attaching to them and the grants will be 
received.  The benefit of a government loan at a below-market rate of interest is treated as a 
government grant, measured as the difference between proceeds received and the fair value of the 
loan based on prevailing market interest rates.  Government grants whose primary condition is that 
the Charity Division should purchase, construct or otherwise acquire non-current assets are recognised 
as deferred income in the statement of financial position and transferred to profit or loss on a 
systematic and rational basis over the useful lives of the related assets. 

 
 Other government grants are recognised as income over the periods necessary to match them with 

the costs for which they are intended to compensate, on a systematic basis. Government grants that 
are receivable as compensation for expenses or losses already incurred or for the purpose of giving 
immediate financial support to the group with no future related costs are recognised in profit or loss 
in the period in which they become receivable. 

 
  



PAP COMMUNITY FOUNDATION 
CHARITY DIVISION 
 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2020 
 
 
 

16 

 REVENUE RECOGNITION - Revenue is measured based on the consideration specified in a contract 
with a customer and excludes amount collected on behalf of third parties. The Charity Division 
recognises revenue when it transfers control of services to a customer. 

 
 
 Interest income 
 
 Interest income is accrued on a time basis, by reference to the principal outstanding and at the 

effective interest rate applicable. 
 
 
 Donation income 
 
 Donation income is recognised when the rights to receive such payment have been established. 
 
 

RETIREMENT BENEFIT COSTS - Payments to defined contribution retirement benefit plans are charged 
as an expense when employees have rendered the services entitling them to the contributions. 
Payments made to state-managed retirement benefit schemes, such as the Singapore Central 
Provident Fund, are dealt with as payments to defined contribution plans where the Charity Division
obligations under the plans are equivalent to those arising in a defined contribution retirement benefit 
plan. 

 
 

FOREIGN CURRENCY TRANSACTIONS - The financial statements of the Charity Division are measured 
and presented in Singapore dollars, which is the currency of the primary economic environment in 
which the Charity Division operates (its functional currency). 

 
 In preparing the f

functional currency are recorded at the rate of exchange prevailing on the date of the transaction. At 
the end of each reporting period, monetary items denominated in foreign currencies are retranslated 
at the rates prevailing at the end of the reporting period. Non-monetary items carried at fair value 
that are denominated in foreign currencies are retranslated at the rates prevailing on the date when 
the fair value was determined. Non-monetary items that are measured in terms of historical cost in a 
foreign currency are not retranslated. 

 
 Exchange differences arising on the settlement of monetary items, and on retranslation of monetary 

items are included in profit or loss for the period. Exchange differences arising on the retranslation of 
non-monetary items carried at fair value are included in profit or loss for the period except for 
differences arising on the retranslation of non-monetary items in respect of which gains and losses are 
recognised in other comprehensive income. For such non-monetary items, any exchange component 
of that gain or loss is also recognised in other comprehensive income.  

 
 
 CASH AND CASH EQUIVALENTS IN STATEMENT OF CASH FLOWS - Cash and cash equivalents in the 

statement of cash flows comprise cash at bank, demand deposits that are readily convertible to a 
known amount of cash and are subject to an insignificant risk of changes in value. 
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3 CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES 
 OF ESTIMATION UNCERTAINTY 
 
  to the 

financial statements, management is required to make judgements, estimates and assumptions about 
the carrying amounts of assets and liabilities that are not readily apparent from other sources. The 
estimates and associated assumptions are based on historical experience and other factors that are 
considered to be relevant. Actual results may differ from these estimates. 

 
The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that 
period, or in the period of the revision and future periods if the revision affects both current and future 
periods. 

 
 
 ing policies 
 
 Management is of the opinion that any instances of application of judgement are not expected to have 

a significant effect on the amount recognised in the financial statements. 
 
 
 Key sources of estimation uncertainty 
 
 There are no key assumptions concerning the future, and other key sources of estimation uncertainty 

at the end of the reporting period, that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next financial year. 

 
 
4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT 
 
 (a) Categories of financial instruments 
 
  The following table sets out the financial instruments as at the end of the reporting period: 
 

   2020 2019 
   $ $ 
  Financial assets   
     
  Financial assets at amortised cost 25,737,460 24,229,337 
     
     
  Financial liabilities   
     
  Financial liabilities at amortised cost 1,369,068 1,725,172 

 
 
 (b) Financial instruments subject to offsetting, enforceable master netting arrangements and similar 

agreements 
 
  The Charity Division does not have any financial instruments which are subject to offsetting, 

enforceable master netting arrangements or similar netting arrangements. 
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 (c) Financial risk management policies and objectives 
 
  

adverse effects on the financial performance of the Charity Division.  The Charity Division has 
adopted risk management policies that seek to mitigate these risks in a cost-effective manner. 

 
  There has been no significant 

or the manner in which it manages and measures the risk. 
 
  (i) Foreign currency risk management 
 
   The Charity Division does not have any significant exposure to foreign exchange risk as it 

transacts mainly in Singapore dollars. 
 
   No sensitivity analysis is prepared as the Charity Division does not expect any significant 

effect on the Charity Division
changes to foreign currency exchange rates. 

 
 
  (ii) Interest rate risk management 
 
   is to maintain cash and cash equivalents in fixed interest rate 

instruments. Interests bearing financial assets are mainly bank balances which are all 
short-term in nature. 

 
   No sensitivity analysis is prepared as the Charity Division does not expect any significant 

 the effects of reasonably possible 
changes to interest rates. 

 
 
  (iii) Credit risk management 
 
   Credit risk refers to the risk that a counterparty will default on its contractual obligations 

resulting in financial loss to the Charity Division. 
 
   The 

categories: 
 

 
 

 
Category 

 
Description 

Basis for recognising  
expected credit losses (ECL) 

 Performing The counterparty has a low risk of default and does 
not have any past-due amounts. 

Other receivables: 12-month ECL 
 

 Doubtful Amount is >30 days past due or there has been a 
significant increase in credit risk since initial 
recognition. 

Lifetime ECL -  
not credit-impaired 

 In default Amount is >90 days past due or there is evidence 
indicating the asset is credit-impaired. 

Lifetime ECL - credit-impaired 

 Write-off There is evidence indicating that the debtor is in 
severe financial difficulty and the Group has no 
realistic prospect of recovery. 

Amount is written off 
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The table below details the credit quality of the Charity  financial assets as well 
as maximum exposure to credit risk by credit risk rating grades: 

 
 

Note 
Internal credit 
assessment 

12-month or 
lifetime ECL 

Gross carrying 
amount 

Loss 
allowance 

Net carrying 
amount 

    $ $ $ 
 
2020 

      

       
Other receivables 6 Performing 12-month ECL 168,507 - 168,507 
 
 
2019 

      

       
Other receivables 6 Performing 12-month ECL 177,528 - 177,528 

 
 

The Charity Division places its cash with reputable institutions. 
 

The carrying amount of financial assets recorded in the financial statements, grossed up 

risk. 
 
 
  (iv) Liquidity risk management 
 
   The Charity Division maintains sufficient cash and cash equivalents, and internally 

generated cash flows to finance its activities. 
 
   The Charity Division ensures sufficient liquidity at all times by efficient cash management 

and the 
liquid assets in the form of time deposits. 

 
   All financial assets and financial liabilities as at the end of the financial period are non-

interest bearing and repayable on demand or due within 1 year from the end of the 
reporting period. 

 
 
  (v) Fair values of financial assets and financial liabilities 
 
   The carrying amounts of financial assets and financial liabilities as reported on the statement 

of financial position approximate their respective fair values due to the relatively short-term 
maturity of these financial instruments. 

 
 
 (d) Capital management policies and objectives 
 
  The Charity Division manages its capital to ensure that the Charity Division will be able to 

continue as a going concern. 
 
  The capital structure of the Charity Division consists of funds and reserves as presented in the 

statement of changes in endowment fund and revenue reserve. 
 
  d from the previous financial year. 
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5 FIXED DEPOSITS 
 
 Fixed deposits bear interests ranging from 1.58% to 2.02% (2019 : 1.31% to 1.85%) per annum and 

for a tenure of less than 12 months The fixed deposits qualify as cash equivalents as they can be 
withdrawn at any point in time, except that the interest may be forfeited. 

 
 
6 OTHER RECEIVABLES 
  2020 2019 
  $ $ 
    
 Interest receivables 149,057 126,851 
 Donation receivables 19,450 37,110 
 Prepayment - 10,920 
 Others - 13,567 
 Total 168,507 188,448 

 
 
 Management believes that no loss allowance for other receivables is required as there has been no 

significant change in credit quality and the amount of receivables are recoverable. There has been no 
change in the estimation techniques or significant assumptions made during the current reporting 
period. 

 
 
7 PROPERTY, PLANT AND EQUIPMENT 
    Furniture   
    and fittings IT projects  
    and and  
  Buildings  Renovation other assets computers Total 
  $ $ $ $ $ 
 Cost:      
    At April 1, 2018 1,063,290 57,426 95,811 7,426 1,223,953 
    Disposals - - (83,623) (3,777) (87,400) 
    At March 31, 2019 1,063,290 57,426 12,188 3,649 1,136,553 
    Disposals (553,600) (57,426) - - (611,026) 
    At March 31, 2020 509,690 - 12,188 3,649 525,527 
       
 Accumulated depreciation:      
    At April 1, 2018 501,511 57,426 95,811 6,514 661,262 
    Depreciation 35,278 - - 912 36,190 
    Disposals - - (83,623) (3,777) (87,400) 
    At March 31, 2019 536,789 57,426 12,188 3,649 610,052 
    Depreciation 27,587 - - - 27,587 
    Disposals (289,943) (57,426) - - (347,369) 
    At March 31, 2020 274,433 - 12,188 3,649 290,270 
       
 Carrying amount:      
    At March 31, 2020 235,257 - - - 235,257 
       
    At March 31, 2019 526,501 - - - 526,501 
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8 ENDOWMENT FUND 
 
 The endowment fund forms part of a $10 million endowment fund approved by the Commissioner for 

Inland Revenue Authority of Singapore.  The fund is to be built up using past and future surpluses from 
the revenue reserve. 

 
 
9 HEADSTART FUND 
 
 This represents the fund available to provide financial assistance to young children from lower income 

families.  
 
 
10 INCOME 
  2020 2019 
  $ $ 
    
 Donations received (tax-exempt) 2,731,904 3,138,691 
 Donations received (non tax-exempt) 118,720 169,696 
 Donations received (sponsorship) 108,683 156,356 
 Grant income 5,714 14,043 
 Interest income on fixed deposits 345,032 245,341 
 Special project income 7,700 - 
 Others 574 866 
 Total 3,318,327 3,724,993 

 
 
 Donation (tax-exempt) amounting to $63,801 (2019 : $88,296) was received by the Charity Division 

for the Senior Care Centres. This donation was subsequently transferred to the senior care centre 
managed by the Service Division for the purpose of submission of request for matching grant from 
Communit . 

 
 
11 EMPLOYEE BENEFITS EXPENSE 

 2020 2019 
 $ $ 
Employee benefits expense include the following:   

Costs of defined contribution plans  20,402 8,754 
 
 
 
  



PAP COMMUNITY FOUNDATION 
CHARITY DIVISION 
 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2020 
 
 
 

22 

12 OTHER OPERATING EXPENSES 
  2020 2019 
  $ $ 
    
 Functions and activities 114,233 144,476 
 Insurance 982 - 
 Refreshment 2,469 6,488 
 Repair and maintenance 9,781 - 
 Loss on disposal of property, plant and equipment 263,657 - 
 Others 41,798 20,653 
 Total 432,920 171,617 

 
 
 The loss on disposal of property, plant and equipment arose due to the disposal of a building which was 

demolished to be rebuilt for one of the education centres. 
 
 
13 SURPLUS BEFORE TAX 
 
 The remuneration of key management personnel are paid by the Foundation. 
 
 
14 INCOME TAX 
 
 The Charity Division is an approved charity under the Charities Act, Cap 37 and an institution of public 

character under the Income Tax Act, Cap 134. 
 
 
15 EVENT AFTER THE REPORTING PERIOD 
 
 The Charity Division has assessed its specific risks, uncertainties and the impact of COVID-19 on its 

operations, performance and liquidity. The Charity Division determined that its financial performance 
subsequent to year end has been impacted, however its cash flows remain manageable, with the ability 
to pay its liabilities when they are due. 

 
 The Charity Division expects to receive much lower donation receipts for the whole of 2020 as a number 

of fund raising events would be shelved.  
 
 The Charity Division has accumulated strong cash reserves, and together with the support measures 

introduced by the Singapore Government; its liquidity position is not expected to be adversely impacted. 
 
 
 


